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Taxation: What's New?

Simplified Asset Classification and Taxation

1. Two Sets of Assets:
¢ Financial Assets
* Non-Financial Assets

2. Simplified Tax Slabs for Long-Term Investments:
e 12.5% with varying time frames
* Specific tax slab for income tax payees

3. Favorable Tax Rates For:
* Multi-Asset Investments
e Gold and Silver (transitioning from old to new taxation)

4. Unfavorable Tax Rates For:
* Real Estate
e Old Debt Mutual Funds (due to removal of indexation benefits)

5. Dividend Reinvestment Options:
* Current TDS provisions will be removed
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New Tax Rules for Assets

Tax Rate for Resident or Non Residents

(For Asset sold on or After 23 July 2024)

Asset Class Period of Holding Long Term Short Term

Listed India Securities (Excluding MFs)

Equity Shares > 12 Months 12.5% 20%
OFS Equity Shares > 24 Months 12.5% 20%
Sales of Bonds / Debentures, ZCB (Exclude MLD) > 12 Months 12.5% 20%
REIT / INVIT > 12 Months 12.5% 20%
MLDs No Period of Holding Slab Rate Slab Rate

Unlisted India Securities (Excluding MFs)

Equity Shares > 24 Months 12.5% 20%
Transfer /Bonds / Debentures/ ZCB/ MLD No Period of Holding Slab Rate Slab Rate
REIT / INVIT > 12 Months 12.5% Slab Rate

Other Assets (Excluding MFs)
Real Estate > 24 Months 12.5% Slab Rate

Gold / Art / Silver / Global investment / VCC > 24 Months 12.5% Slab Rate
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New Tax Rules for Mutual Fund

(For Asset sold on or After 23 July 2024)

Asset Class Period of Holding Long Term Short Term

Equity Mutual Funds (>= 65 % Indian Equity)
All Equity Category | > 12 Months | 12.5% | 20%
Arbitrage, Equity Saving, BAF, Aggressive Hybrid also be have this taxation

Specified MF / Debt Oriented MF (>= 65% SEBI Regulated Debt or Money Market Fund)

Purchase prior to 1 April 2023
Sold Between 1 April 2024 to 22 July 2024 > 36 Months 20% Slab Rate
Sold from 23 July 2024 > 24 Months 12.5% Slab Rate

Other Mutual Funds - Gold, Silver, Debt FOF, International Funds

Purchase prior to 1 April 2023
Sold Between 1 April 2024 to 22 July 2024 > 36 Months 20% Slab Rate
Sold from 23 July 2024 > 24 Months 12.5% Slab Rate

Purchase post 1 April 2023
Sold Between 1 April 2024 to 22 July 2024 No Period of Holding Slab Rate Slab Rate

Sold from 23 July 2024 to 31 March 2024 No Period of Holding Slab Rate Slab Rate

Sold from 1 April 2025 > 24 Months 12.5% Slab Rate
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Notes

» All rates are exclusive of surcharge and cess. The budget does not include changes to surcharge and cess.

* No indexation benefits are available on any capital gains except in certain situations.

* For any transfer of capital assets on or after April 1, 2024, and before July 23, 2024, the old tax rates will apply.
* Tax rates for non-residents are at par with residents.

* The definition of specific mutual funds will be amended from April 1, 2025.

* The capital gain exemption of Rs. 1,00,000 on the transfer of listed equity shares and equity-oriented mutual funds under section
112A has been increased to Rs. 1,25,000.
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Taxation Trends: What You Need to Know

Impact on Investors:
Negative:
* Investors who have held debt funds for long-term goals, such as retirement or for over three years, will lose the benefits of indexation.
Positive:
Investors in the following categories will benefit:
* Global Funds
* Gold and Silver

e Debt Funds of Funds (FOFs)
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Focus Areas for Investment Success

Investment Strategies by Risk Profile:

¢ Conservative Investors:
» Arbitrage Fund
» Equity Savings Scheme
» Multi-Asset Fund
» Gold/Silver ETF or FOF
¢ Moderate Risk Investors:
» Balanced Advantage Fund or Dynamic Fund
» Aggressive Equity Fund
» Index Fund
» Large & Midcap Funds
» Flexicap Funds
+» Aggressive Risk Investors:
» Midcap Funds
» Smallcap Funds
» Multicap Funds
>

Thematic Funds
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Terms & Conditions — For Investors

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report.

Disclosure: -

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is for personal information of the selected recipient/s and does not construe to be any investment, recommendation, prospectus, offering
circular or legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other investments and GEPL Capital is not soliciting any action based upon it. This report is not for public distribution and has been
furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs
of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material
and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. GEPL Capital makes no representation
or warranty, express or implied, as to, and does not accept any responsibility or liability or obligation with respect to, the fairness, accuracy, completeness or correctness of any information or update information or opinions contained herein. All investments including Future and
Options are involving risks and investor should exercise prudence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without
notice and may differ or be contrary to opinions expressed by other business areas or GEPL Capital as a result of using different assumptions and criteria. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument
mentioned in this report. The information contained in this report has been obtained from sources that are considered to be reliable. However, GEPL Capital has not independently verified the accuracy or completeness of the same. Neither GEPL Capital nor any of its affiliates, its
directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affiliates and/or their officers, directors and employees may have
similar position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this material in whole or in part without the
written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties in this regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not have actual/beneficial
ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or
trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Disclaimers in respect of jurisdiction:

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be contrary to law or
regulation or what would subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently send or has reached any individual the same may be ignored and brought to the attention of the sender. This document
may not be reproduced, distributed or published for any purposes without prior written approval of GEPL Capital.

Reg./Corp. Office: D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400

SEBI Reg. No. NSE/NSEF&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INF010993934,
ARN No. 27210

For more information visit us at: www.geplcapital.com

Disclaimer 1: Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their own investment decisions based on their specific goals, financial position & risk appetite. The content provided herewith
is purely for investor awareness only.

Disclaimer 2: We are not tax consultants and do not provide tax or legal advice. Please consult with your own tax experts for any advice regarding taxes or legal matters. GEPL Capital and its employees accept no responsibility for any losses incurred by investors as a result of the
information provided.
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